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Thank you, Elizabeth, for this kind invitation. And cortgfations to CanSIA for a sold-
out conference.

Today is a wonderful opportunity to exchange informatian,itis also a chance to
celebrate how far the solar industry has come — péatlgthere in Ontario.

Walking around the trade floor and looking at the industdyayo- at all that state of the
art technology — you have to remind yourself that the godsarness the power of the
sun traces back centuries.

Back to ancient Greece, where warriors reflected sunigth their shields to fend off
invading forces. Back to the 1800s, with the invention ofiteesolar-powered steam
engine. And these are only two small examples.

The quest to harness electricity from the greatesteamfrpower in our solar system was
made in steps. But over the past decade or so, we've gnealeleaps.

On our solar farms, acres and acres of solar pareelgsdble as far as the eye can see —
land where the crop being harvested is green energy.

In my previous job, when things were particularly strgdgs¥hich was a good chunk of
the time), I'd say to people, “Take it outside, let's gogehe Vitamin D,” and we’'d go
outside for some sunshine. Little did | know then hovelminterest I'd have in the sun
in my next job — in an entirely different way, ofurse.

A thriving solar industry is taking root across Ontario.

We need look no further than places like Arnprior anch&tdills outside of Napanee to
see how far we’ve come.

In Napanee, for example, Canada’s largest solar falmpneduce enough energy each
year to power a small town.

And there’s a lot more of that in the pipeline. Sooe’lvgee the opening of another large
solar farm in Sarnia.

And hundreds of more projects are in the works — rougkletuivalent to covering the
entire downtown core of Toronto with solar panels.

In fact, we're now a North American leader: Ontdras the most solar PV capacity
online of any Canadian jurisdiction and is in the top 1®&glictions in Canada and the
United States. And if projects continue to come onlinexg&cted, according to the
most recent full-year data, we’ll soon be in thirdcglabehind only California and New
Jersey.



Clearly, technology has helped propel us into this nesvggnage.
But that’s only part of the story.

None of this could have happened without a dramatic sloftiirsocial and energy
policies.

There have been changes in legislation — but alsarithinking — about how to produce
energy while providing a lasting legacy for generationotoec

We truly are at a watershed moment. A time to claarag. To produce energy without
polluting our environment. And to erect the foundation fatadio’s future prosperity.

We believe the solar industry has a critical role &yh Ontario’s future.

If there’s one thing I'd like you to take away from mengehere today, it's that the
Ontario Power Authority is committed to working withuyevery step of the way.

We are committed to working with you to build a world-clastar industry. We want to
set the benchmark for other nations around the world.

Today, I'd like to talk a little about where we’ve beenl avhere we’re going. I'd like to
give you an update on projects that got their start unglestandard offer program or
RESOP.

I'll also talk in detail about what many of you are anxibmsear more about: our Feed-
in Tariff Program. It's the most comprehensive teedaiifftin North America and it's
getting a lot of attention — deservedly so.

But first, I'd like to give you a snapshot — how we gotite cutting edge of green
energy.

I'd like tell you Ontario’s story. Because Ontario hagay good story to tell.

As many of you may already know, the Ontario governmpassed a groundbreaking
piece of legislation in May. And here kudos must go to RreMcGuinty and George
Smitherman for a very visionary piece of legislation.

The Green Energy Act positions Ontario as a global tead®nservation and renewable
energy.

The Act is expected to encourage billions of dollars iestment in Ontario’s electricity
sector. It is also expected to create 50,000 direct ang:aigobs in communities across
the province in the first three years.



Ontario is uniquely positioned. It is Canada’s richegtketawith a population of 13
million and the country’s highest personal incomesbltsness community is export-
focused with easy access to NAFTA and other world marketact, there are more than
135 million consumers within a day’s drive of southernadiot

In other words, Ontario is now open for business — gaaeclean business. So, if you
haven't set up shop in Ontario, perhaps you should beinlirgibout it.

But, economic prosperity is only one goal of the new latiom.
The province also wants a cleaner environment. We all do

Conservation and energy efficiency are a key eleteergducing our carbon footprint.
Combined with what we our doing with our supply mix, the plae have in place have
us well on our way to reducing the electricity’s sectaesbon footprint by 75 percent.

Conservation will always be first on our list.
After all, the cheapest megawatt of electricity isdne you don’t use in the first place.
We are working hard to foster a culture of conservatiddritario.

We're already well on our way to meeting our targeteaiucing peak demand by 6,300
megawatts by 2025. For Ontario, this target is the equivafeemoving one in five
households from the grid over that period.

We're already one-quarter of the way there. And walweays looking at ways to
accelerate our target.

The province also made a decision to get completelyaakfired generation for the
health of the environment and its citizens.

Coal-fired generation has traditionally accounted foua20 percent of our electricity
supply, and we will completely eliminate it by the end®014. This is the single largest
climate-change initiative in North America over thexinfew years.

As far as we know, we’re the only jurisdiction in tlerld that is getting rid of coal
altogether as a source of electricity generation.

The Green Energy Act will help replace this supply widaner, greener sources.



The Act positions Ontario to be a North Americaadier in green energy — whether it's
solar power, wind, water or bioenergy projects.

Our Feed-in Tariff Program is really the cornerstonghéoprovince’s renewable energy
plan.

To put this in some sort of context, we currently h3y@®00 megawatts of installed
capacity in Ontario serving 13 million people.

We now have contracts for about 1,800 megawatts of @slevpower. This doesn’t
include what we expect to contract under the Feed-in TRmafgram.

FIT essentially opens the door to those wanting to invashiewable energy projects in
Ontario in a way that is simpler and more certaamthefore.

It offers developers and entrepreneurs guaranteed inestitiinvest in projects. Our
prices are designed to cover capital, operating, mantenand connection costs and a
reasonable rate of return.

It's an open-ended program with no limits. Projects tlhee'right-to-connect” — if a
project is economic to connect, it will be connected.

Also, it will be easier for developers to build theinjects — Ontario has streamlined the
upstream approvals process, including environmental approvals.

FIT offers ownership opportunities not just for the prvagctor, but many other groups.
Special funding is available to encourage municipalitiemriyinal and community
groups to become involved in renewable energy.

And on that note, I'd also like to mention that not oslyhie Power Authority working
closely with today’'s developers, we are also workingisuee the viability of a strong
solar future. The OPA is currently investing hundreds ofisands of dollars in research
money to developers and universities through our technalegglopment fund.

I'd like to say a few words about solar projects under RES®@he precursor to FIT.

We saw significant interest from the solar industrgiemour previous standard offer
program. Some of those who got in early may have taem by surprise by the new
regime under the FIT Program.

The FIT regime has different prices but also differexquirements. The FIT domestic
content requirements, for example, ensure that &t 3%agercent of the cost of solar
projects larger than 10 kilowatts will come from Ordagoods and labour — a figure that
will increase to 60 percent starting in 2011.



Clearly the goal is to drive green jobs, build the foulaffor a manufacturing industry
in Canada and home-grown expertise.

We got lots of feedback from many early adopters, antdave worked things out.

Those proponents were all offered a one-year corgsdension and the vast majority of
them chose to take advantage of it — of 520 MW solar peogaxitracted under RESOP,
close to 400 MW opted for this contract extension.

We are confident that these projects will be built.

So on to the question that is really on everyone’s miadat least some of you. “Yeah,
yeah, when do | get my contract?”

As many of you know, we’ve just wrapped up our launch pbéser new program, and
we’re moving into the contracting stage for those inaglications.

The response has been phenomenal. About 2,000 applgaigra received under both
FIT and microFIT, which is for projects that are 10 \kildts and less. This is an
indication of the tremendous interest in the progranhs;lwwe are very excited about.

| could ask for a show of hands — who in the room hasdyr put in an application — as a
very visible proof of that interest.

Solar projects represent a good portion of these apiplsa— we’ll be in a better position
probably by next week, once the applications have beeewegliand verified, to provide
more specific numbers.

During these early days, we’re going to be interestelerptojects that are the most
shovel-ready.

That early response has been even stronger thantiepated, and it will take us well
into the new year to work our way through the FIT ajgpions, assessing them for
completeness, shovel-readiness and system cap&oitynicroFIT, we are anticipating
starting conditional offers next week.

In case you are wondering where all the OPA peopléoaay instead of here — the
answer is that they are back at the ranch going througkssté applications!

Of course, there would be no point in bringing new greerggrento the grid without an
acknowledgment that we seriously need to rejuvenategansmission system.

In early October, the government announced that themiavtransmission network
will see a $2.3-billion expansion over the next thresrgeThis will unlock significant



potential for greener, cleaner electricity all ovex novince. Where there is critical
mass, we will be building out the transmission systeavery new phase of our
renewable energy program.

It's been a very exciting and busy time to be in teetacity industry. And we expect
we’ll be busy for the next while as we implement & Program.

FIT was designed with extensive stakeholder consultafilistened to you. We
responded to your concerns — for example, we took out tbenatit price degression for
solar that was in the original tariff schedule.

And Elizabeth, | am sure, will agree that we did, asyatut, “get it right in Ontario”.
As we have said, we’ll be reviewing the program and pricgagrain two years.

It's always a balancing act: Weighing environmental goalsagthe need for a reliable
and sustainable electricity system for the future. €lgimals also have to be balanced
against ratepayer considerations — cost-effective @iggtis important to all of us.

We’re mindful that the solar industry is interestethia long-term stability of renewable
energy policy, and we will continue to work with you.

Ontario has a lot to offer right now — whether yoa a developer, a manufacturer or a
lender, it’s a great time to be investing here, anduflyaven’t already set up shop, you
should be seriously considering doing so.

As I've said, it’s an incredible time to be working inaleity.

As a Canadian, at this time of year I'm used to payingesma to take me to the sun
Now | get to be in the enviable position of being in aydtere we pay people to bring it
to us

We believe the solar industry has a key role to play itafnis future. And we're
looking forward to working with you every step of the waybuild an industry that will
be a showcase to the world.

Thank you.



