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Good afternoon, everyone.
I’'m definitely experiencing a feeling of déja vu.

At the beginning of this month | was in this same room lateakfast featuring the
Honourable Brad Duguid, Minister of Energy and Infrastructite.was here to give
one of his first speeches since being appointed to hisgogieeks earlier. I'll come
back to that speech in a moment.

| was also here last May, speaking at the OCI's Annugléar Symposium/Suppliers
Day. | see a lot of familiar faces from that eveate today. And I'm delighted to have
been invited back. | would like to thank both organizatier©Cl and OPG - for
including me in your program.

If there’s one message I'd like to leave you with todidg/that nuclear energy’s role in
the province’s supply mix is here to stay.

| want to refer back to the Minister’s speech on Manddt £ because if you didn’t hear it
first hand or didn’t read or hear about it afterwards)'{ywant to know that he was clear
in confirming a very positive outlook for the role of fesr power in Ontario.

He said, and | quote: “We are absolutely committed toetimission-free source of
power as an important part of our supply mix today and wilthe future.”

In the year since | last spoke to you, there have b@®e snportant developments in
Ontario’s energy industry, including some in the nucleaose®@nd in my remarks
today, I'll take you through these developments.

But first, for those of you who aren’t familiar withe Ontario Power Authority, let me
give you an overview of the organization and our roleuclear power.

The Power Authority has been around since 2005. Our masdatensure a
sustainable, cost effective, reliable supply of eleityrior Ontario. We do this by
coordinating conservation, planning the power system folotigeterm, and ensuring
investment in needed electricity supply resources. &lsapbint is where our
involvement in nuclear generation comes in.

Nuclear power is an important source of base load @&ggtsupply. It currently

provides about half of Ontario’s electricity supply. Hwernment has asked the Power
Authority to plan for nuclear power to meet base load reqmants of up to 14,000
megawatts. So as our units age, we will need refurbisisna@dt new builds to maintain
that capacity.

The Power Authority has 3,000 megawatts of nuclear supplruwmhtract — 1,500
megawatts will come from the restart of Bruce unitsd 2nwhich are currently under



construction. We expect that unit 2 will be operating Iy 2011. And unit 1 should
follow about four months afterwards.

Another 1,500 megawatts will come from the refurbishneé@ruce units 3 and 4.
These units are still operating, and the schedule taleke off line for refurbishment is
being reviewed.

The 3,000 megawatts of nuclear capacity we have under cbist@art of the total
13,409 megawatts of supply under contract to the Power Atythdrhe remainder of our
supply contracts are for renewable energy, naturaligasgeneration and combined
heat and power facilities. By the end of this yeargwgect to have signed for another
4,500 megawatts of electricity supply. This will raisehkie of our contracts to nearly
$22.3 billion.

Ontario’s comprehensive mix of power generation sourcasres reliability and enables
the elimination of coal from our supply mix. Phasing cadl in Ontario will be
Canada’s single largest climate-change initiative — aqdiie simply can’t be done
without a comprehensive mix of other power sourcesitichtdes nuclear generation.

Nuclear power is also compatible with our enhanced reneveatargy future. The Green
Energy Act has set the course for a cleaner, gredeetricity future and a stronger
economy. We expect that more renewable generatingieciuelled by all types of
energy sources — wind, water, solar, biomass and biogdkbewuilt. And it is the
combination of renewable energy with nuclear that nggllt in a reliable, clean supply
of electricity for our children and their children. AnavMing a base load source of power
like nuclear allows the government to move more aggrdgsiverenewable energy
sources.

We hear a lot about the cost of nuclear power. Pesgylét's too expensive when
compared with other types of generation. Yes, it dags high construction and start-up
costs, but these are offset by its low operating acnststhe 60-year life of a plant. And
in fact, on a dollar per megawatt basis, nuclear pasvené of the cheapest power
sources in our contract portfolio.

All infrastructure renewal has a cost. The costahg nothing is that the lights go out.
The lifetime cost of nuclear power is estimated tenbdene with other forms of base load
electricity. That’s not to say that costs should@tcontrolled and managed. You will
all have a role to play — managing risks, managing ctistaes and schedules, using
innovation to reduce costs and shorten times and fwlefls execution of projects.

Now let me move on to what’s new since | spoke to youMesy.
And quite frankly — a lot is new in Ontario’s elecifiycsector.

| mentioned the Green Energy Act earlier. It passedlaw on May 14, 2009 and laid
the groundwork for Ontario’s feed-in tariff for renewablgergy. After months of



consultation and program design, we launched the Fegakrifi — or FIT — Program in
October. It's the first and most comprehensive prograits &ind in North America.
And the response has been tremendous.

We have received more than 7,300 applications for microFjegs — these are the
small projects, 10 kilowatts or less in size. In tatase applications represent 66
megawatts. And more than 2,200 applicants have receivelitiomal offers.

On March 10, we announced contracts for 510 projects mmgsize from 11 to 500
kilowatts. The total generating capacity of these ptejes 112 megawatts — enough
energy to power more than 13,000 homes. These willilteitn 120 communities across
Ontario by farmers, municipalities, local distributicompanies, commercial businesses,
industrial customers and public institutions, like schoolstargpitals. About 95 percent
of these projects are for solar generation.

And we expect to be making further announcements, includinigamis for larger
facilities, next month.

The GEA also introduced changes to promote conservatiarss the province. We've
been working closely with the local electricity distition companies to develop a
comprehensive conservation program portfolio for 2011 afacititate their increased
responsibilities in delivering conservation. And, of s@Jiwe have been updating the
long-term electricity system plan.

I’m happy to report that after a period of serious sumsyes — where we were literally
crossing our fingers — Ontario’s electricity supply sitiats solid out to 2014. That's
when coal will be eliminated and our nuclear fleet idlnearing the end of their service
lives.

And this brings me back to the nuclear sector, wheretmtobeen happening as well.

Together with Bruce Power, we are looking at the felgggibf refurbishing units 5 to 8.
Combined with the work we’re planning on units 3 and 4, thesegisoand the
anticipated output of units 1 and 2, could add another 6,300 megaiaticlear
capacity under contract to the Power Authority. Thewl represent a multi-billion
dollar investment over the next 10 years and creatgatesnin the sector — up to 3,000
construction jobs and 4,000 long term positions to run andtamithese units over their
extended lives.

Last month, Ontario Power Generation made some biguancements. It's investing
$300 million to extend the safe and reliable performandheoPickering B station to
around 2020. After that, the decommissioning process wilhbegi

OPG is also moving forward with planning for the mid-lifeurbishment of the
Darlington nuclear station. Construction is expectedait s about 2016.



As you probably know, there are also plans for newdkatiDarlington. Last summer,
the procurement process for the two new reactors wgeaded, mainly because of
concerns about pricing.

You're probably wondering about the status of that proj@tte Minister addressed this
as well in his speech earlier this month. He saittti@Province is “still very much
committed to building two new nuclear units at DarlingtoArid he stressed that the
goal is to ensure the best deal possible for Ontari@hs.Province is still in discussions
with AECL and the Federal Government about next steps.

So there’s a lot going on. Some important decisiors he be made. And a lot more
work lies ahead.

Nuclear refurbishments and new builds will maintain amedite jobs and represent a
huge investment in Ontario’s infrastructure. Having thisibé, clean supply of
electricity is critical to attracting future businesglanew jobs to Ontario and to the
province’s economic prosperity. And that’s especiallgontant in today’s economic
climate. It will be a challenge, though, to coordinate exetute all of this nuclear work
well, and we will be relying on you to help out.

Working together, along with our partners and sister agenwe are committed to
delivering on our mandate for a reliable electricity sgsthat is cleaner and greener.
Nuclear power will continue to play a key part in Orgarelectricity supply mix. And
new electricity infrastructure will make an importaointribution to Ontario’s economic
recovery and growth.

Thank you for your attention, and I’'m happy to take qoestnow if we have time.



