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Thank you for this wonderful invitation.

It is nice to follow both Gord and Howard since iotfee last
number of months, the Power Authority has been imgrko
closely with their organizations. | always learmsthing.

It's also especially nice to speak after them bsedbey usually
get the first word AND the last word. Not this tinles my turn.

| also want to make one thing clear at the outbtetward and
Gord may have seen me grimacing during their remarkvasn’t
because of what they were saying—this time. Rathezdsed up
my back sanding floors this weekend and was trionget
comfortable. So don’'t anybody read too much intofatyal
expressions.

It's great to see a group with so many familiaefcralking about
groups brings me to the most important point | wanhake
today.

We have come here today from different parts oftfoxince.
From small organizations and large ones. And frdferént parts
of the sector. Or, like me, from an agency.

But we have all come together, acting as one grogmbay a
defining role in the transformation of Ontario’@iicity system.

I’'m not exaggerating when | say that the world &ahing us very
closely.

Developing new sources of green and clean energyy is
everyone’s agenda. Not just in Europe, but acrasshNAmerica.

Ontario has a really good story to tell becauseewsioving ahead
on so many fronts. We're moving ahead aggressively



conservation, on renewable energy and the smakt\¢§fe're also
expanding our transmission system and getting fochal.

In fact, Al Gore recently called Ontario’s new pldine single best
green energy program on the North American contihen

Two weeks ago | was asked to tell Ontario’s stor@BRA, which
Is North America’s largest oil, gas and electri@pnference. After
| was finished, my fellow panelist, the chair oétGalifornia IESO
said: “Well now, we should all move to Ontario.” Nmad when
you can get someone from California interested awing to
Ontario in the month of March.

| don’t have to tell you that 2009 was a watersyar. As Howard
said, what a difference a year makes. A time tarclaur air. To
stimulate the economy. To get going on 50,000 gjeles while
building the foundation of Ontario’s future prosper

The Green Energy Act positions Ontario as a gldzader in both
conservation and renewable energy.

You play a critical role in both of them.
I'd like to start this morning by saying: Thank Y.ou

Thank you for all of your hard work over the pasas-in helping
us gear up for our Feed-in Tariff program—the castmare of the
Green Energy Act—moving it from design to launch to
implementation.

And thank you for all of your hard—and successful-+on the
conservation front.

As many of you already know, we’ve seen encouragasglts.
Here are a few of the highlights:



o Since we launched the program in 2007, weblected
215,000 fridges in our Refrigerator Roundup program

» Under our Power Savings blitz, more than 63,000Isma
business retrofits have been done—far exceedintpogets.

And we have high hopes for the success of conservatograms
again this year.

We work as partners in delivering Ontario's conseon
programs. But when you think about it, what weoeng is
actually much bigger. It can't just be measuregoi@charts. Or on
spreadsheets.

We're changing the mindset of Ontarians. We’'re imgjpo build a
culture of conservation.

But we can't do that without giving consumers neald. Tools
that will empower them and help them to become reagaged in
Ontario’s electricity system.

We're doing that in a very big way with time-of-usées and by
piloting smart grid technologies. Combine that wvitie microFIT
program and our conservation initiatives and wewgéng
Ontarians to participate more actively than evéolge—as
producers as well as consumers of electricity.

And when they are doing either, they are more jikelbe thinking
about using their electricity more wisely as a ltedthat is going
to help them manage their bills in an era of ristertricity costs

We want the culture of conservation to follow thetmerever they
go. Whether it's at home or at work, school ohat $hopping
center.



And on that note, I'd like to say a few words abthusg past
weekend. Once again, people across the provinoeduwff their
lights last Saturday to recognize Earth Hour.

It certainly is one of the most dramatic consenrawareness
efforts—made more so by being world wide. Our jothatPower
Authority is to convert that momentum into meanuriglong-term
results. We like to say Every Hour can be EarthrHou

In the next few days and weeks, we’ll be teamingwvith World
Wildlife Fund Canada to launch a province-wide swaniong
conservation campaign to demonstrate that a fewlsiand
meaningful conservation actions can have lastimgnicial rewards
and help fight climate change. | won’t give therleln away, but
stay tuned for another major step in Ontario’s @ty achieve a
culture of conservation.

But back to how we help the province achieve itsseovation
targets.

Our roles in conservation are expected to evolydityJcompanies
are taking on an even bigger role—a role with mesponsibility
including your own individual conservation targets.

We do know that consumers are increasingly becorongerned
about higher rates.

Higher rates are the natural result of transfornaingputdated
electricity system in need of rejuvenation. Cleang can'’t
replace aging infrastructure and equipment witlomst increases.

That's one reason we need consumers to becomarsyen
engaged in conservation.

Conservation is a major focus of the Green Energty-Aor both
the OPA and LDCs in the coming year.



But there will be some changes ahead. And we arkimgeven
more closely and collaboratively than ever.

And while conservation is a major focus, we havérgotten
about renewable energy.

I'd like to update for you what's ahead for ourd-geTariff
program.

| should start by saying it was an incredibly sisstel launch. This
year, we will be moving aggressively ahead, impleting the
details of the Green Energy Act and our FIT program

Since launching the program on Octob&rve have received
nearly 7,500 applications representing about 9\d00 of
potential renewable energy.

This includes about 6,000 for the microFIT progr&@wer 2,000
of those applications have already been given tiondi offers.
Again, | would like to say thank you. LDCs have hee
instrumental in getting this program up and runrang we are
now seeing real projects come to life.

As you know, the new legislation also provides memmercial
opportunities for LDCs.

Two weeks ago, we announced 510 FIT contractsdpacity
allocation exempt projects — these are projectsatel0 to 500
kilowatts. Among those that received contracts veenember of
LDCs, including Essex Powerlines, Hydro Ottawa and
PowerStream Inc.

And we expect we’ll be making more contract annenments
shortly. We’'ll be announcing our larger FIT contsain April.

It's an exciting time.



This is going to be huge—another 2500 MW of projectshe
way. And, just as significantly, the jobs and eaoractivity that
goes along with it.

Let's pause for a moment here and reflect giveretdomomic
turmoil of the past year. Isn’t it nice to be isector where we are
creating jobs?

Clearly, some projects are going to get the griggnt &head of
others. The projects that are the most shovel-ready

For the next, round of contracts, we're in the psscof compiling
a priority sequence of applications based on tlregdaid out in
the program rules.

In terms of the economic test, we’re looking at thikee it is
economically viable to build additional transmisstbat would
connect FIT projects. That will depend, in partvdrere they are
and how many of them there are—and whether thereremegh
projects to fill a transmission line.

| think it's important to recognize that just as'm@ewnorking
closely on the conservation front, we're also besged to work
even more collaboratively in building Ontario’s plypof
renewable energy.

That's why we are working closely with Hydro Onepioritize
transmission system expansion projects.

We'll continue to work through issues that ineviyabmerge when
putting in place a new program. Howard alludedaime of those
Issues.

We are working hard to strengthen our day to daskiugs with
LDCs. To that end, we do have a new communicatiools—the
LDC Portal, called ICON. It has recently been ilisthto facilitate



better communication between the OPA and the LD@nconity.
So far, we're getting lots of kudos—we’re beingdtdls a very
effective way to interface with the OPA backshop.

And from our perspective, the conservation cauagstiae joint
EDA - OPA steering committee have been workinglyeaéll to
map out where we collectively go next on the coresgon front
this year. | trust that Brian, John, Max and Clesalgree.

But we, at the Power Authority, see our partnersisigvolving
even further. 2010 is a transformation year. So 2069. And so
will 2011 be.

We believe there are opportunities for LDCs to exptheir
responsibilities and opportunities.

For example, playing a more active role in the ofd¢T program.
We think it's logical that LDCs will ultimately beene
administrators of the microFIT contracts. We wolike to explore
the possibility of a pilot project, ideally stamiliscussions soon
and getting a pilot project in place this year. @ seeing a
volunteer?

And looking further out—to the future—there will albe
expanded business opportunities for LDCs as atresaarbon
pricing.

We do expect some sort of carbon pricing regimd,itwwill
undoubtedly impact your business.

Clearly, in eliminating coal from our supply mixevinave captured
significant greenhouse gas savings from the poe&os—a
reduction in our carbon footprint of 75%. The npbdce where
there will be significant reductions is in the tsportation sector.



Electrification of the transit system is on theihon. And we
expect that more of your customers are going touyeng electric
vehicles, too.

Both Gord and Howard mentioned that we’ll all h&awedapt to
whatever regime comes into existence with regard¢sp and
trade or carbon pricing—whether it's federal, regiloor
provincial. We're looking at carbon credits and #a¢ue they may
or may not have in a voluntary market, in a conmu&amarket.
We stand behind the need for and the value of g-ferm plan.
So, far, we have been focusing on content withMimster. Soon
we will discuss the process for taking a long-t@tam forward.

Also on the horizon—the IPSP.

Not only will carbon pricing affect your bottom énbut you'll be
helping Ontario.

So, as you can see, there’s a lot for us to tatkiabAnd do. Lots
of change. Lots of opportunities for you and ughicoming
year—and beyond.

Whether it's to play a bigger role in conservatiBealize new
commercial opportunities through FIT and microFDr.take on a
greater administrative role with microFIT contracts

The OPA is looking forward to working with you &ig
tremendously exciting time in the electricity inthys

On a personal level, I'd like to extend my thanks@®again—
individually and collectively--for your hard worlkver this past
year.

I'd also like to thank you for giving me this oppamity to speak to
you today. It's always a pleasure to speak to nagudate group of



distributors. Okay, you're the onbyroup of distributors, but you're
still my favourite.
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